
 

Advanced Royalty Owner Program 

This program focuses on more advanced legal and operational concepts that 

large and medium-sized mineral owners must be familiar with to maximize the 

return on investment in their mineral assets.  It is open to licensed professionals 

who advise and support large mineral owners, including attorneys, accountants, 

financial advisors, trust officers, lenders, investors, estate planners, consultants, 

and minerals managers.  Participants who successfully complete the program will 

be awarded a certificate from the TCU Energy Institute signifying that they have 

mastered this body of knowledge.  

   

Instructor: David Wallace, PLM, JD 

David Wallace completed a Petroleum Land Management degree in 1978 from the 
University of Texas, studied law at Cambridge University (Emmanuel College), the 
University of Richmond, and graduated from South Texas College of Law. He was 
admitted to the State Bar of Texas in 1982 and Board Certified in Oil, Gas and Energy 
Law by the Texas Board of Legal Specialization in 1989. He has also served as Sutton 
County Attorney since 1985. 

His practice is weighted heavily to representation of landowners, especially royalty and 
mineral owners, in oil, gas and mineral transactions and litigation. He is a former 
COUNCIL MEMBER for THE OIL, GAS & MINERAL LAW SECTION FOR THE STATE 
BAR OF TEXAS and a life fellow of the Texas Bar Foundation. He was also an 
EXECUTIVE DIRECTOR on the MOHAIR COUNCIL OF AMERICA and he is presently 
a director of NARO Texas 

David is a prolific author, presenter, and teacher on a wide range of topics that are 
relevant to surface and mineral owners. Some of his more recent publications include 
the following: 

o Royalty and Revenue Accounting 
o Area of Mutual Interest, (co-authored) 
o Hints on Negotiating of an Oil and Gas Lease & Protection of Royalty 

Income 
o The Lessor’s Viewpoint on Negotiation of an Oil and Gas Lease & 

Protection of Royalty Income 
o The Ten Most Important Royalty Cases 
o Anatomy of an Oil and Gas Lease 
o Royalty Issues in Unconventional Plays and Times 



o Focal Points of Oil And Gas Lease Negotiations, Lessor's Perspective 
o Advanced Mineral Management and Leasing 
o Unconventional Plays History and Future – Potential Legal Issues 
o Surface Rights Including the Accommodation Doctrine 

David is a frequent presenter at conferences sponsored by the National Association of 
Royalty Owners (NARO) and the State Bar of Texas. He has been an invited presenter 
at numerous energy industry conferences and events. David has a passion for teaching 
and advising mineral owners so they can take full advantage of their mineral assets. He 
is also a well-known litigator in protecting the rights of mineral owners in the court room. 

David and his wife Beth, who is also an attorney, live in Sonora, Texas. David and Beth 
have two children, Wilson Wallace, an oil and gas attorney in Midland and Warren a 
graduate of TCU’s Ranch Management School, who is a law student at Texas Tech 
University in Lubbock. David is a fourth generation rancher on a family ranch near 
Sonora and raises sheep, goats and cattle. David is also a mineral and royalty owner. 

Course 1:  Legal Foundation of the Energy Industry & Mineral Ownership 

We review the legal foundation of the energy industry, including key aspects of oil and 

gas law and the ownership of the mineral & surface estates.   Regulatory issues that 

impact the industry, operators, and mineral & surface owners will be reviewed and 

discussed in detail.  Major topics include: 

 Regulatory bodies and issues including pooling and unitization, zoning, rights-of-
way, pipelines, trucking, eminent domain, condemnation proceedings, and taxes. 

 Title issues and types of mineral interests including documents of title & 
recording systems, types of titles to mineral interests, Rule of Capture, Doctrine 
of Correlative Rights, and mineral conveyances  

 Impact of unconventional plays, offset wells, respaced & despaced units, 
horizontal wells & fracking, and disputes regarding environmental and water 
quality 

 Pugh, depth, & continuous drilling clauses, including modifications to leases and 
other contracts due to horizontal drilling 

 

Course 2:  Negotiating Oil & Gas Leases, including Surface Use Agreements and 

Surface Damages Claims 

Lease agreements for large mineral owners are typically more complicated because 

much more is at stake.  We discuss savings, termination, and administrative clauses in 

the lease and provide examples of how lease clauses matter and how they should be 

interpreted and negotiated by mineral owners.  We deal with executive rights, who can 

sign a lease, powers of attorney, the rights of minors, implied covenants of the lease, 

the role of pooling & unitization and “forced pooling.”  We will also discuss modifications 

to the lease, the use of surface use agreements, limitations on surface use, & damages.  

Major topics include: 



 What constitutes a good lease for large mineral owners 

 More complicated and challenging lease clauses and modifications to 
conventional leases. 

 Surface use agreements and surface damages. 

 Negotiating techniques and hands-on negotiating best practices. 

 

Course 3:  Calculating Division Orders, Title Opinions, & Critical Lease Clauses 

That Impact the Royalty Owner 

We examine the critical royalty clause and the alternative wording and meaning of 

typical royalty clauses. We also cover the Shut-In Royalty, Delay Rental clauses, 

overriding royalty interests, and royalty interest calculations. We discuss the reasons 

and formulas for calculating net mineral acres, gross working interest, net revenue 

interest, and the impact of the Proportionate Reduction & Pooling clauses.  Major topics 

include: 

 Understanding the measurement of costs and revenues for effective decision 
making. 

 Major revenue calculations in unconventional shale plays 

 Impact of the Proportionate Reduction and Pooling clauses on other clauses in 
the lease and the division of interest. 

 Division orders and transfer letters, JIBs, and rights of working interest owners. 


